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Introduction

With reference to article No. 5, paragraph (e) of
the Cooperative Health Insurance Regulation
issued per the Royal Decree No. (M/10) dated
1/5/1420, article (36) of the amended
implementing rules of the cooperative health
insurance regulation as approved in the session
No. (73) dated 08/05/1430 and approved by the
Ministerial resolution No. (6131/30/1/DH) dated
08/06/1430, article (105), paragraph 3 of the
Council's financial rules approved in the
Council's session No. 49 dated 21/10/1427H
corresponding to 12/11/2006 and the provision
of the third item of the memorandum of
understanding signed with the Saudi Arabian
Monetary Agency (SAMA) No. 4006/28/DH
dated 01/04/1428H, each of which stipulated
that the Council shall receive against
supervision of implementation of the
cooperative health insurance regulation an
amount equivalent to (1%) one percent of the
health insurance premiums, also in reference to
the Council's decision in its session No. (72)
dated  02/04/1430H for comprehensive
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implementation of the supervision consideration
on the whole activity of health insurance carried
out by the companies.

Based on the Council's policy and pursuant to
the rules enacted from time to time as required,
as almost a period of 3 years has elapsed since
the beginning of enactment of the rules for
collection of financial consideration against
supervision of implementation of the health
insurance regulation, approved in the Council’s
Board of Directors session No. 57 on 1/7/1428H
(15/7/2007) including the instructions and
procedures that should be enforced in order to
review, collect and deposit amounts of the
financial consideration against supervision of
the health insurance regulation implementation.
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The Council has decided in its session No. (79)
dated 23/02/1431H to approve the amendments
introduced to this set of rules. The amendments
were approved pursuant to the formulation

attached.

Article (1) Definitions:

The following expressions shall have the same
meanings assigned to them as provided for In

article No.

rules

of the implementing

(amended) of the health insurance regulation,
whenever such expressions appear in the rules
shall bear the meaning as indicated against each,
unless the context requires otherwise.

Council:

Council
Chairman :

General

Secretariat :

General
Secretary:

Financial

Department:

Health
Insurance

Documents :

The Rules:

Insurance

Companies:

Council of Cooperative Health
Insurance

Minister of Health, Chairman of
Council of Cooperative Health
Insurance.

General Secretariat of Council
of Cooperative Health
Insurance, which is the
executive management.

The General Secretary of
Council of Cooperative Health
Insurance.

Financial department at the
Council of Cooperative Health
Insurance.

All documents  of
Insurance

health

Rules of instructions for
collecting the financial
consideration against
supervising implementation of
the health insurance regulation.
Health insurance companies
preliminarily or finally qualified
by the council to practice the
health insurance business.
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Financial The financial consideration

consideration: against supervision of
implementation of the health
insurance regulation as per the
executive rules (amended) of
the cooperative health
insurance, article No. 36.

Article (2): Health Insurance Policies

All health insurance policies issued by Insurance
companies qualified by the Council in addition to
the policies cancelled unofficial reason.

Article (3): Calculation and Auditing of
Insurance Premiums Amounts against which
the Financial Consideration is Calculated

a- The Insurance premiums on which the financial
consideration is calculated and collected at the rate of
(1%) are the health insurance premiums for all policies
issued by insurance companies prequalified by the
Council as provided for in the previous article for the
financial year in which the collection is to be made.

b- The financial consideration is calculated based
on the following equation:

((Total amounts of health insurance premiums
— premiums of the policies cancelled for
official reasons)) x 1%

This equation shall be compulsory on the
insurance companies upon presenting health
insurance accounts to the Council by using the
official form to this respect.

c- Insurance companies shall provide the Council
with detailed balance sheets and a report
showing the number of health insurance policies
issued and the premiums amounts along with the
form as indicated in paragraph (b) of this article
within two weeks from the date of issuing their
balance sheets to enable the Council to study
and verify correctness of the premiums and

financial consideration.
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Article (4) Mechanism for Auditing the
Financial Consideration Amounts:
a- The premium amounts and
consideration for each insurance company will be
audited and compared through the reports issued
by:

1- Reports of the National Network for
Cooperative Health Insurance which specifies all
insurance policies and their amounts based on
the insured categories.

2- Reports issued by Saudi Arabian Monetary
Agency concerning health insurance activities of
insurance companies detailed number and
amounts of total health insurance policies.

3- Reports and detailed financial statements
audited by the company's official auditor for all
health insurance activity issued by the insurance
companies indicating the number and amounts of
the total health insurance policies.

financial

b- In case of non conformity or variation of the
financial statements figures, the insurance
company must clarify the reason for this
variation within a maximum perioud of 30 days
from the date of being notified accordingly by
the Council. In case no clarification is received
during this period or the Council (or its
representative) is not satisfied with the
clarifications and justifications presented by the
insurance company, the Council shall have the
right to consider the highest amounts issued by
the Network or SAMA, provided the Councill
shall have the right to levy appropriate penalty if
it is proved that the company has committed the
error willingly or for negligence in this regard.

Article (5) Financial Consideration Amount
Auditing:

The Council shall have the right of contracting
with a certified auditor (Firm) to audit the
insurance premiums amounts and number of
policies and the period covered by these
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